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The increasing importance of
trade in Asia

Exports & imports as a proportion of East Asian GDP
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Main growth has been Trans-
Pacific (so far)

—

China as a proportion of US merchandise imports
(by value)
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lllustrated by Shanghai’s growth

1978: 6 teu per day

2004: 37,000 teu per day




Outsourcing costs less

Average US sea import cost (US$/kg) by industry from China versus RoW in 2003
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Competitive advantage

Industry breakdown of top 50 US importers, 2003
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Moving up the value chain

Current and estimated Chinese share of US sea imports
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Reduction in quotas

Proportion of clothing exports to Canada, EU, US included in WTO
quota and tariff elimination agreements
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Europeans now outsourcing

Current and target market share for China in European import market
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Asia - North Europe trade: 1965

Total trade: c200,000 teu
China Volume: c8,000 teu

Pembrokeshire

172 metres

c600 teu

120 days via Cape
3 round trips p.a.



Asia - North Europe trade: 2004

Total trade: c6 million teu
China Volume: c¢3 million teu

Mondriaan

335 metres
8,450 teu

56 days via Suez
6 round trips p.a.



P&O Nedlloyd Global Network




PONL will employ scale & capital
on key routes

Current fleet plus new-builds & options
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Becoming best in class

» Vision and Values
» Change of culture
» Customer focus

» Staff engagement

» Shareholder value
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